2 RP 75-17—™ "PR oa ps -ouo. “Tot Je ie 
cture cand Function of Multilateral Aid Institutions : ER RP 75: 17- 


Approved For Release 2000/09/14 : CIA-RDP86T00608R000500230017-5 
hoc Official Use Only 


The Structure and Function 
of Multilateral Aid Institutions 


ER RP 75-17 
June 1975 


Approved For Release 2000/09/14 : CIA-RDP86T00608R00050024801 AS 


Approved For Release 2000/09/14 : CIA-RDP86T00608R000500230017-5 
FOR OFFICIAL USE ONLY 


Foreword 


This publication is intended to serve as a peneral reference on multilateral 
assistance to the LDCs: the institutions involved, their purpose, membership, and 
funding. [also provides estimates of the amount of multilateral aid) provided to 
EDCs in 1o7d, 


The data were derived from official sources, where available, and supplemented 
by estimates that are conservative. 


The Office of Economic Research has published other aid-related reports 
dealing with multilateral and bilateral aid to LDCs, 
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THE SPRUCTURE AND FUNCTION 
OV MULTILATERAL AID INSTITUTIONS 


KEY FINDINGS 


1. There are now 14 major multilateral aid iastitutions dispensing aid to 
less developed countries (LDCs). Some, such as the World Bank Group and. the 
International Monetary Fund (IMF), carry out worldwide operations, Others, such 
us those sponsored by the Organization of Petroleum [xperting Countries (OPEC), 
operate exclusively within a selective regional or cultural framework (see the center- 
fold). 


@ Multilateral institutions as a group committed about US $9 billion to 
LDCs in 1974, an increase of nearly 60% from 1973. Disbursements 


topped $4.5. billion. 


© The World Bank Group remained the leading donor; the IMF Oil Facility, 
funded primarily by OPEC, also made a major contribution. 


© Non-project assistance to meet emergency needs of the LDCs formed 
a large portion of multilateral aid - $3 billion. 


2. We foresee no further additions to the list of najor multilateral 
institutions for several years, although new aid outlets may develop within the 
established structures, OPEC will continue to be a major source of funding for 
these institutions. In the short run, emergency aid will continue to account for 
a significant share of the total. We expect project aid graduaily to return to 
prominence, with the World Bank Group and IMF taking on increased 
responsibilities for channeling assistance. 


DISCUSSION 
The Institutions 
3. Multilateral assistance - a direct outgrowth of post-World War II 


international efforts to help reconstruct Europe's war-damaged cconomies — has 
developed into a complex of 14 major institutions plus their subsidiary agencies. 


Note: Comments and queries regarding this publication are welcomed. They may 
be directed to eo: the Office of Economic Research, Code 143, 


Extension $29]. STATINTL 
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These institutions provided some $9 billion (see ‘Table 1) of aid to LDCs! in 1974, 
accounting, for about one-third of all official aid) pledped.? Among. them, UN 
agencies, including (he World Bank and International Monetary Fund, accounted 
for more than two-thirds of the total, regional institutions about one-fifth, European 
Community-sponsored institutions 7%, and the new Arab-sponsored agencies 4%, 
This distribution follows roughly the pattern of recent years, excepl that repional 
banks had smaller shares (see ‘Table 2), 


4. The World Bank (BRD): its soft’ loan affiliate, the International 
Development Apeacy (IDA); and the International Monetary Fund (IMPS, which 
provides 7-year credits through the new Oil Facility (see Table 3). are the major 
sources of global multilateral financial assistance.? Other agencies of the United 
Nations also provide small amounts of technical, social, and commodity assistance 
on a worldwide basis (sce Table 4). As a group, these multilateral crganizations 
provided $6.2 billion worth of aid during 1974, 


5. Regional aid institutions did not emerge until 1959 with the establishment 
of the Inter-American) Development Bank (IDB), Subsequently, regional 
development banks have been established for all arcas of the Third World (see 
Tables Sa, b, and c). They include banks for Central America, Africa, Asia, and 
most recently (in 1970) for the Caribbean. All of the regional banks emphasize 
assistance for regional social and economic development programs, especially 
multinational projects or projects of common concern. As a group, regional banks 
committed $1.8 billion worth of aid during 1974, 


6. The regional development bank concept foliows a uniform pattern ~- most 
are modeled after the World Bank. Usually the regicnal banks have been funded 
by capital subscriptions from developing nations, only part of which is paid in. 
This capital is used as guarantee for bond issues floated in private capital markets. 
Most of the banks also have estabiished soft loan windows similar to that of the 
IDA that are funded by developed nation sponsors and by a part of the income 
from banking operations. 


7. Beyond the two broad groupings — those with global interests and those 
confined to specific regional interests - there is a growing number of multilateral 
aid organizations bound together by mutual political, commercial, religious, or 
1, The LDCs inciude all countries of Africa except the Republic of South Africa; all countrics of East 
Asia except Hong Kong and Japan; Malta, Portugal, Romania, Spain, and Yugoslavia in Europe; and all countries 
in Latin America, the Near East, and South Asia. 

2, Aid from governments and international bodies whose members are governments. 
3. The International Finance Conporation (IFC), also a World Bank affiliate, is not included as an aid donor, 
because it provides risk capital to private entitics. 
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cultural in‘srests. Most important among these are the apencies associated: with 
the Buropean Community (eC) and, more recently, with the Arab states (see 
Tables 6 and 7a, b, and c). ‘Popether, such apencies accounted for about $10 billion 
of aid in 1974. The iC has used the European Investment Bank (EB), (he Puropean 
Development Fund (EDE), and the Cheysson Fund for emergency aid to perpetuate 


EC members’ historic commercial ties with certain LDCs. 


8. During 1974, special-interest aid outlets mushroomed under OPEC 
sponsorship. Indeed, for a time il appeared that there would be as many new 
multilateral OPEC-sponsored institutions as there were oil-exporting states, cach 
secking to provide aid to LDCs with close ethnic, religious, or political ties. 
Implementing the agreements was another story, Only three of the seven Arab 
agencies that had been set up were actually in operation by the end of 1974, 
Several special funds for African and Arab states and the Islaraic Solidarity Fund 
were relegated to the status of administrative units within established financial 
organizations, 


Ferformance in 1974 


9, Multilateral aid pledged to LDCs in 1974 equaled $9 billion, $3.3 billion 
above 1973. OPEC played a critical role in expanding multilateral aid activities, 
accounting for roughly 45% of all the aid channeled through these institutions. 
Influenced primarily by pohtical considerations and high rates of return on secure 
investments, OPEC channeled about 4% of its oil receipts to LDCs through 
multilateral agencies. This included $2.1 billion of OPEC purchases of World Bank 
bonds,* $1 billion for the IMF Oil Facility, $300 million to UN agencies, and 
$350 million extended to LDCs directly by Arab multilateral organizations. An 
additional $1 billion of OPEC funds was committed in capital subscriptions to 
Arab institutions. 


10. The World Bank Group, with commitments of $4.5 billion, continucd 
as the principal source of multilateral aid to LDCs in 1974. It was followed by 
the regional bank groups that provided $1.8 billion and the IMF Oil Facility with 
commitments of $1.2 billion. The EC channels provided $600 million. Arab 
multilateral agencies, still neophytes in the aid business, extended about $350 
million, all to Arab or African states. 


Il. During 1974, multilateral aid agencies disbursed about $4.5 billion, up 
nearly 50% from 1973. A large share (40%) was provided for emergency assistance 


4. Approximately $1.5 billion was actually transferred by the end of 1974, 
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aad came from the IMF Oil Facility, UN emergency operations, and those of the 
Huropean Community and Arab states. ‘The remaining, $2.7. billion was mostly 
project aid, previously committed by development banks, 


Characteristics of Multilateral Assistance 


12. Multilateral aid has conventionally been intended to promote economic 
development, primarily for infrastructure projects. Multilateral iwencies have 
concentrated their assistance on bankable projects - i.e. projects able to pay the 
rates charged by private capital markets. Institutions providing. this kind of aid 
and carrying the largest share of the aid burden (the World Bank and repional 
banks) charge near the commercial interest rates. These ranged up to 8%-8-1/4% 
in 1974, The credits allow 10-30 years for amortization. To accommodate equally 
basic needs for poorer LDCs that cannot afford these terms, a soft loan window 
has been established in most multilateral development banks. These windows usually 
offer low-interest or interest-free loans and allow up to 50 years for repayment. 
Eligibility for these soft loans usually requires some sort of poverty test such as 
a low per capita income level. Stilt an important component of the aid total, 
concessional lending fell to about 15% of total development aid in 1974, from 
30% in 1973, 


13. Most of the institutions provide technical assistance in order to assure 
the implementation of their programs. Technical aid activities, nevertheless, 
comprise less than 1% of the total outlays of these organizations. Most of the 
agencies administer the UN technical assistance programs as well as their own. 
Increasingly, they also are providing technicol support for bilateral lending programs. 


14. Inflation, accelerated by sharply increased prices for oil and food, created 
urgeat LDC demands for emergency balance-of-payments assistance in 1974. These 
demands could not have been satisfied by the conventional multilateral 
organizations. A few UN agencies were equipped to provide emergency funds, but 
nowhere near the szale required. Only the creation of the IME Oil Facility and 
the burgeoning Arab multilateral aid organizations made it possible for increased 
amounts of multilateral aid to reach the most seriously affected countries (MSAs),5 
especially India, Pakistan, and Sahelian Africa. The new Arab facilities enhanced 
the options of a number of African and Arab nations because of softer terms 
and larger availabilities. In total, emergency resources in 1974 amounted to about 
$1.8 billion, For the first time medium- and long-term balance-of-payments aid 


5. Most seriously affected countrics (MSAs) ure defined by UN criteria to include low per capita income 
(not excceding $400), sharp increase in import costs of essentials relative to export carnings, high ratio of 
debt service to export carnings, and low Ievel of forcign exchange reserves to mect requirements. 
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become an important aspect (20%) oF multiliteral assistanee, although it was a 
far smaller partoof the aid) total than development assistance, 


Prospects 


15, 9 The proliferation of multilateral institutions will probably not continue, 
although additional concessia il aid) outiets are planned within the plobal 
institutions, OPEC will continue to be a major source of funding for multilateral 
assistance through agencies created by its members and through such institutions 
as the IBRD and IME, 


© OPEC funding of global aid institutions will provide the major. oil 
exporters with a sound investment and good return on. their money, 


e Assistance from OPEC multilateral institutions will tend to parallel aid 
from established multilateral agencies. 


e@ Reliance on established institutions for feasibility studies and technical 
services will smooth the road for OPEC bilateral and multilateral aid 
implementation. 


16. The established multilateral agencies, particularly the IBRD and the IMF, 
will take on increased responsibility for channeling aid. The World Bank is 
considering a 52% expansion of its annual commitments during the next five years, 
while the IMF Oil Facility is prepared to expand significantly its assistance in 1975, 
the last year of its existence. In addition, new aid channels are being considered, 
wspecially a Special Trust Fund within the IMF for long-range balance-of-payments 
assistance for the poorer LDCs and a third window in the IBRD to provide credits 
on terms between those of the World Benk and the IDA (30-year repayment after 
a 7-year grace at 4% interest). 


17, Emergency operetions will again be the focus of multilateral aid activities 
because of the threat to LDC solvency posed by the adjustments to increases in 
the cost of energy. Beyond the next year or two, long-term development efforts 
again are expected to take center stage. The LDCs, gaining more clout, will press 
for sustained programs of development. Multilateral channels, less subject to the 
vagarics of national political decisions, will be the aid vehicle that the LDCs will 
prefer. 
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Table t 


Ald Commitments to Peveloping Natlons by Mul Jateral Institutions, (974 
Million US § 
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ClOTB occas hie bd bao ede iM ih a jas ass ue iA 12 
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Lesotho... cc ccc eee eee he 41.0 uae Ai 1.4 iit 16 an) 
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Mialagnsy Republiew. so... 6.8 2201 1.2 2.4 13.6 1.6 54.0 
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Moroeeo.. cee cee ee HL. sae S 9.6 18.6 169.2 
NIBOP es aitennasdes nomen re 5,0 0,2 3.9 a 
Nigerituc cece cee eee $27.5 mts 5.7 ant : 135.2 
Rwitntlaic ca4 cota eed ne ists Oud ess a | 1.0 Lot 24 1.2 
Senegal... ccc. c eee ee ee 3.0 ae tes 1.6 38 2.4 13.8 
Sierra Leones... ce ce ee ith aes 5.2 il 1.8 3. 14.2 
Somlinw cc ccc. cee cee eae fae 18.0 dos 3.3 31.0 15.6 a8 734 
SUN ses cea ced eds tee as aed 34.7 57.5 9.2 80.6 ‘ 4.0 187.0 
Swaziland... ee 3.5 5.0 wee 200 2.1 12.8 
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Regional ccc cee ng wise ae ae ae 1.7 33.0 35.3 
Fast Asia................... 765.0 115.0 109.3 377.0 wie 0.7 241.6 1,391.6 
PUTIN veces davilce< sash 41.0 bees 16.3 wig tied Sad 57.3 
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Footnotes at end of table. 
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RSWhS 
European Investment Bank 


Major Recipient 
Turkey: $98 ralhon 


TR AAP ESC - ESS Oh 
Arab Fund for Economic and 
Social Development 


Mayor Recipients 
Sudan; $43 million 
Synay $25 millon 
Somalia, $23 millon 


Special Fund for Poorest Arab States 


Major Recipient 
Sudan: $37 milton 


CDE 
Caribbean Development Bank 


Major Recipient 
Jameica; $9 mitlion 


BCE 
Central American Bank for 
Economic Integration 


1DB 


Interamerican Development Bank and 
Fund for Special Operations 
Major Recipients 
Mexico; $186 million 


Argentina; $183 million 
Brazil; $181 million 
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and Areas of Concentration, 1974  Asiaand Pacific 


Worldwide , 


Lai 


United Nations 


Major Recipients 


RIM 


International Monetary Fund: 
Special Oil Facility 
Major LDC Recipierts 
India; $242 million 
Yugoslavia; $168 million 
Pakistan; $118 million 
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PAKISTAN 
ADE 


India; $38 million 
Bangladesh; $33 million 


Africa 


MOROCCO 
AFDB 


MAURITANIA 
AFDS 


iBRD-IDA 


World Bank Group: 
international Bank 
for Reconstruction 
and Development 
* Major Recipients 
Yugoslavia; $256 million 
Turkey; $228 million 
Mexico; $212 million 
Internationai Development 
Association 
Major Recipients 
India; $443 million 
Bangladesh; $126 million 
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trnational Development 
Association 
Mayor Recipients 
India; $443 millon 
Bangladesh; $120 million 
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Asian Development Bank and Fund 
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African Development Bank and Fund 


Mayor Recipients 
Morocco; $10 mibon 
Sudan, $9 mllion 
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ASEA 
Arab Special Fund for African States 


Major Recipients 
Ethiopia: $7 mutton 
Tansansin $7 mithon 


EOF 
European Development Fund 


Major Reciprent 
Sahel-Ethiopia: $64 million 
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Aid Commitmenta to Developlag Nations by Mahilatecat Inatitutions, 1974 (Continued) 


Kawt Anin (Continued) 
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Footnotes at end of table. 
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Aid Commitments te Developing Nationa by Mutilateral bedtitations, 1971 (Continued) 
Million US 8 


Special Dnteress 
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Table 2 


Aid Commitments to Less Developed Nations by Multilateral 
Aid Institutions ! 
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markets for minjer share of pee 


Depends an enpitel 
SOE | outstanding borrow ines 
of S96 ballon, sof sO dine 17 | 

SSa, VO sears, ineliding 3 years’ 
krace 

Alb inembers are chgible, but lonns 
Usually are ade onle to men. 
bers with per capt. ineouie Jews 
thin S850 


Tnternadionnl Development 
Axnociation (EDA) 


SU billion 

Waebingtonm, doe 

Tf anetbers who alse belong te 
PNG nel PRD 

fae 

Bonn of 
Mevceutive Directors 


Cavertnor: and the 


Miannee developrnent projects 
nil programs 


SELG bilhon pledget, S¥ ob bib 
Hon pad in fren subsenption, 
voluntars contributions, and 
PSR transfers 


i NC UTE charge, 40 veurs, 
Micha TO vents’ gernee 
Members wath per eupit ie 
Cote fess than $373 10 supple. 
tent EBRD donne on terns 
that are lec burdensome on 


balance of payvinents 
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International Monetary Fund 
COU Facility) 


S00 billion te Bpet. 
Woebington, Doe 


PoG embers 


ay 


evecutive Honrd 


Finance custent necaunt defierts 
resulting trom inerensed petra. 
leven proces 

$4.7 
MTA, preneipaaly by oilexport- 


Hillion onmivde cevnilable oan 
mg states for bath BDCs ane 


developed counties 


SF seats repayment. 7a". ine 
terest 

OiLamperting members Meeting 

the 

wad oanture of balanee-of- pay. 


Corbin criterin on SCOPE 


ments probleme 
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HS commudtinontn, 


Hoendduarters 


Date extuablinhedl 
Craverniug Kroup 


Metnhership 


Purpose nid resonresd, . 


Nid teres 


POPP conmiteaentes 
Hendquatters 

Date established 
CHoverning group 


Memberadiyp 


Purpose wheb resaurers 


Nid terms 


' Because mdicative planning commitments are 


Ha 
nahle ¢ 


Major United Nations Ald Pragramn 


United Nations Development 
Program (UNDP) 


S08 roillon | 

New York 

raga 

Coverning Couneil 
uhle to BCOSOK 

Open tol ON members 


Hecount 


Vreinvestment and technient 
madatinen for development 
projects in LDCs 


Cirnnt 


World Food Program (WEP) 


SLEN seddlicn 

Rone 

Wed 

Oban TOC whlel de elected 
by FAQ and ECOSOC 

Open to all UN menibers 


Provide fond medtanee neon 
backup to development pre. 
rms, provide emerpenes 
food nesdatance 

Cran 


United Nations 


Educational, Scientific 
and Cultural Organization 


Seeretary Generals 


United Nations 
Industrial Development 


Special Account (UNESCO) Organization (UNEDO) 
S155 million NA, NON 
New York Pais Vienna 
burt RU hs) aay 


Secretary General 

Hourd 

3omest serroushy affected 
LDCs 

Milinee-of-pasiments assist. 

anee for the MSAs 

Hhiteraes 


Crant Corant 


actual expenditure figures have been used, 
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Stemember Executive 
Open to ab UN 


Provide support) for mem. 
ber efforts to eliminate 


{Somember  DPndaustrial De. 
velopment Honred 

members Open toad ON members 

Assist dn transfer of omdus- 


trin] technology te LDCs 


Cirant 


Kinde over several yenrs and tend to overestimate alloentions, 
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TG b conmntanent: 


Hleuclepre tens 
Meniberships 


Pinte eta biticdaeed 
Devtsionmuahking boats 


Patprae 


Hecoutee 


Veni of Loans 


Aid teetprent. 


1. One unit of account equals $4.21. 


LOTT commntinents 


Thendeuumrters 
Memiberdiip 


Date estebly hed 


Dectsonmaking hody 
Purpose. 


Resourers snd otatue 


Terms of loans 


Aid ree:pients. 0000. 


nthe otitis, 


Table dn 


Regional Development foutitutions 


Africa 


Afvicon Development Maok (APD) 


SSS anillion, 
CUM Te 
Vbidjan, fears Canet 


cumdbatese RPP mitlion 


WW tiembers, Himited to indepenton® Afiiean 
CO 

aed 

Noord of Grover nore 


Financing development prajeets partioulards 
Heer or anil ational projects 

SUSdtoilion mutha zed eapital, SEM mithen 
atbserhedt, SEU callion paid an ae of 
Hune Var 

He with ee comniteiere (re ba AO ents, 
Melody, GOP ven pater 


Nftrenn teniber 


Table Sb 


Regional Development Institutions 


Aftican Development Fund (AF DE) 
S10 anillion, began apetution ia tWe a 


Abidjan, Pvars Canad 
Woon AGelean tations aid VER 


JOG TD apreements iyned 

Pon Honk of Governone wey hted events 
between cysenal ane nenccegedoned mean 
here Bund aetininistered hy AEDES 

Coneedonal denies compntabte ta EDA af 
Wath Bank Granny 

S00} milbon nathorved, SP ithe aah 
sepibedl SUR? inition: pau tn da the and 
Of Led 

Diterest free, a nde tise eh gee, 50 

Vent rep inent with DO vente yee, loan 

feoucmasiiiin TO tothlon dat. of neeeunt! 

for teyrenml projects nnd SS neblion sents of 

Hecowit fot tational proyeets 


Mitean tneiibers. epeenlly teat des eloped 


Asin 


Asian Desclopment Bank (ADB) 


SOUS qurthioen, 
a 74 

Miuntla 

YT regional members and tt hen-regoniad, 
tneludiage the Cnited States 

Ion 


CHintilativen §20 babbion 


Hourd of Governor. 

Vinaner foreign exchange east. of projects 
fo protinte ceonaniue ‘levelopment 

Nuthorzed S28 ballon, subserthed 82.8 bil 
ion Patan S303 mualhon as of Newegnbe 
NOTH wath outstanding botrawing of S283 
million ns of GL December 107 | 


Sha TSO vents Tepaxinent. uveluditays 


SOT sears proce 
\stan members 
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Asian Devetopment Fund (ADF) 
None 


Mirnihe 
V7 regional iemibers and ot fhon-leperenal, 


Ineludinge the Conted States 


He ngreenent signed opertice US tone 
Ort 

Boutd of Gavernars 

Coneesgonaddoan fund adiminetered by VDT 


compatable to PPA of World Bak Cereup 
Authorized 


nile, S214 mualhon pach an 


S25 othon. sabseriubed  s ¢al 
Ndilitienal 
S257 gitlion wall be transferred from fiend 
prevaausts contributed: te the termorrated 
Hate purpese Speeml Pund 


Wo sears wath TO sears’ grace, Poo interest 


AsHin members 
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IO) eomiiiinentes, 
Heneluarters 
Aleuibersdsty 

Date cotiblished 


Decistonmiking: body 


Pur pisces 


Resource and statins, 


‘Terms of loans 


Atd reemprents.. 


Table de 


Koylonal Development fuatitutlons 


fiteramericoan Developisent 


Banh (DH) 


S17 hilton, cuminstive tha 
billion CLOAG Ft 

Washington, Poe, 

Sd Weoteru Hemisphere ean 
bere, dnetuding the Cntted 
Stetos ane Conaata 

040 

Bond of Coovertors 


Avecletnte economies develop 
mentoof Latin Ameriena en 
bers, collectively and indi. 
vidtintls 


Subseribed STS billion cinetud- 
ing S400 hillion contributed 
toward the Mund for Special 
OQpemtion, the concesaenal 
lonn find compuenble ta Ltd 


15 FO Cer tte. igh S85 
Fund for Spreial Operatieans 
lonns for 20 1 year terms at 
a 


Latin Amettean tien bors 


Latin Ameclen 


Central American Bank for 
Keonomle Integration (CABREL) 


NON 


Tegucigalpa, Hones 
CGimtomala, (bh Salvador, den: 
Aten Nienragua, Cosme Dien 


Vn 

TO-tnember Bond of Governors 
(from eneh member countess 

Promotion of economic integra. 
Yon ane tndateedd devetop- 
thet of metho 


S60 inition mutnarized ana S40 
trillion subsernhed 


Sy Sa toterest. repas nent ap 


to da venrs 


Moeubers 
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Caribbean Development Bank 
SEGA gnilheen, comuhetive SoS auillyes 


Ustabjertowaa, erbascbens 

Hh omenhers, including che Cnitedt 
Whiydom, Connda, aid Weed Ger 
tianay 

ii 

Tauemher Hon of Cravertiors 


Pramote economic integration of Car 
(bean dnembers and finance deved- 
opment prajeers with speeint atten. 
fie fo tiembers with binited aeres. 
to oother enpitad 

S200 mniion authorized, 866 million 
paid in plus a 844 inition Specs 
Development Pind, the equasiadeat 
of the EDA in the World Sank 
Croup, subseribed to bay nonere- 
gional meatbhers und the United 
States. Trinidad nnd "Pohugo os. 
tablished a 84 raillion Specint Mune 
for least developed amembers 

Cominerciil tates to tatger member - 
and 2 baa repayable over Qi vear~ 
for the Speeml Fund 


Canbbean mensbers 
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Poble 6 


Special Interest Ald tnditutioan Sponsored by ‘The European Community ! 


Kuropean Investment Dunk 


Buropean Devefopmeat Fund 


(EIB) (EDF) Cheynson Fund 
PNT Peonmmitinenty 0... SEE million to nssoedated tates S13 million SIO nition 
Headquarter. 20. Linvenbourg Larsenalioua ye Brieneds 
Membership ccc. as {Community mendes 1) Community members We Commminits embers 
Date wntatithdieds oo... PL 154 Inet 


Decistonmmadeing body... 


Parpow. 


Hewotresss nine states... 


Now of Crovernors amb 18 Di 
ree bore 

Minding for projects in publie 
Wil privirte sectors of mutual 
Commutity interest 

100 billlon unite of 
mtbserdbed, 20" pavidl tp ptiis 
funding from enpitel markets 


neeount? 


Hoard of Governors aod pS Deb 
revtors 

Keone and specint develop. 
Thent medstined 


Commit, budget adboewt iene 
for Tivesyent period and EDU 
contributions, Soft lon wine 
dow of Maropreian Tavestient 
Bank 


Council ol Minteterns of Borepean 
Conmtnuaits 

Raerpenes bataner of pas ments 
fen dstrnee 


Commits cottiiluthoge 


TOTIMK ee RM ven, 2M" Gla a Grants orlonns with repayments Grints 
tpete HO ovenrs, ineluding, Lo 
Sens! prnee nt bo 
Reeiponts. oc Aesoeiited states Canembers are Associited stites Hrofthe LDC. onthe INS part 


Cligable for borrow sng at mare 
het interest rmtess 


hThe BC also participates in the Food Aid Convention (PACU, 
“One unit of necount equals SE2T, 
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Meet enol affected Tet 
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Table 7a 


Apeclal Interest Ald bnatitutlona Sponsored by Arab Infambe Stated 


For Aral Staten 


Arab Fand for Keonomie and Soclal 
Development (AFESD) 


IVT Peominitmente ce ee SEZO milion 

Hendqunrtert co. Nwalt 

Moetiberships ccc ce eee AH 20 Arab Dengue members 

Date ostablinbed ooo cece ee) Agrecinent signed dn UGS; fied meeting 
November 1072 

Decinionmukdag body ccc. ae Arab Longue 


Purposes... 


evourees and status... 
Verne of lone cia. 


Aid reeipienty. sc eee 


eS Va 100 vents oor mere at 


Lown to Arab bengie members for pres 
deetive drvestinent in public and private 
seetors, especially joint ventures anon 
Arnh states 

Authorized capiinl 8338 milion 

oO baterest, 
eventually oniny establish oa seft loan 
counter like EDA 

Member of Arab League are eligible 


Table 7b 


OAPEKC Fund for the Poorest 
Arab Sinton 


S80 tuillion 
Kuwait 

OAPEC members 
wrt 


Arab League, adininintered Chrough AB ESD 
Provide) belanee-of-payiments redstinee to 
non-oll-producing, Arab states 


Authorized enpital S800 million, all padd) in 
lQ-yenr maturity, after on 
interest free 


1O-venr  ygrace, 


Miaurituain, Moroeeo, North Yemen, So- 


malian, South Yomen, mand Sudan 


Special Interest Aid Institutions Sponsored by Arab Islamic States 


For Islamie Gtates 


Islamic Development Bank (IDB) 


LO7feommitments. 2. eee None 

Hendquarters. 00... ce eee Saudi Arabia 

Mentbership. oc... cee eee 27 members of Islamic Conference 

Date established. ooo c...0..0....000. Agreement signed in Mareh 1972, not yet 
in operation 

Devisionmnaking body. ...... 6.0.0.6. Board of Covernors 

DAS dnd HN a hs Oh a he a ae Project loans to member countries, for 
industrial development, may also make 
equity investments 

Resources and status, oo... 2. eee Author zed capital 82.4 billion, subserihed 
S10 billion 

Torms of loans... 00.0. ee eee Interest free, other terms unknown 

Aid recipients. 0.0.00. Weikie abe Bran aagoat Mey IsInmie Conference Members, 27 Arab and 


Islamic states signed charter, Traq and 
Syria have also applied for membership 
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Islamic Solidarity Fund 
None 


30 Islamic nations 
Februnry 1074 agreement not yet in 
operation 
Seven-member 


proval by 


executive committee, ape 


Islamie Foreign Ministers 
Conference 
Emergency relief assistanee and cultural 


enrichment for Moslem nations 


Autherized capital unknown; pledged 830 
million, $2.0 million paid in 

Grants and interest free loans 

Ishimie states 
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1071 commitinents..., 
Hondquntters. oo. 
Membership occ... 


Date established... ., 


Decislonmaking hody, 


Purpose. cc. a, 


Resources nnd status. . 


‘Ferms of lonns..... 0. 


Aid reeipients.... 


Table 7e 


Special Interest Aid Smditutann Sponsored by Arab Eslambe Staten 


Arab Bauk for Beonomle 
Development in Afelen 


None 


Nhortoun 

Arah Longue 

Agreement signed at Sivth Arab 
Stammlt, Novenber (78 

Governing conned) tavedudiag 
Sandi Arabia, Jordin, UAB, 
Bahrain, “Punisis, Qutar, and 
Kuwsalt 

Soft lonns for developmers 


Authorized enpitnt 8400 million, 
8206 million subscribed 


Ad-venr repayment, low interest 


African states 


For Afrlen 


Aral pects! cund for Afelen 

Ss ralltion disbursed of G70 tndllion 
evcamenittead 

Couto CArib Leng Seeretnrdety 

Arab Geng 

Agreement signed dune W074, din 
bursement bean in Qetober 174 

Aral Longue 


Lonnsx to help Compensate: for fae 
eronsed oil costs, speeinl attention 
to lund-loeked and drought- 
stricken mations: to develop 
African oil 
peosite for ceonomie toss beenuse 
of brenk in relations with bsened 

Authorized cnpital 82000 million to 
Je annvintained at same level, 8195 
toiltion paid in as of dnnuary 1975, 
UA, Snudi Arabia, Kuwait, and 
Fraq pledged to inerense their 197-4 


Pesaiirees, to cote 


capital contributions 

20 years with lO-venr repayment, 
interest free 

African oil-importing states, exeept 
Sudan and Morocco 
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Arab Technicial Asdstanee 
Fund for Afrlen 


None 


Agrecment stgned dnnonry Laz t 


Finwnee technionl wsistinee 
heeds for Afrienn strten 


Authorized capital S25 million, 


paid in, minimum SS million 


African nations, but eventialy 
may benefit other LDCs 
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